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01 — EXECUTIVE SUMMARY
A Quarter Built on Discipline, Not Excitement

Real wealth isn't built in a moment of excitement. It's built through discipline,
consistency, and the slow, compounding math of time.

That principle is the clearest takeaway from Q3 2026. We closed the quarter with a gross return of +13.50%
(before performance fees) and a maximum drawdown of 8.50% - delivered through yen intervention, a Federal
Reserve rate hike, and sharp swings in oil. These are results from live trading on the professional side of the
global currency markets, not backtests or simulations.

+13.50%0 8.50% Forex

GROSS RETURN, Q3 2026 MAXIMUM DRAWDOWN PROFESSIONAL STRATEGY

What matters most here isn't the headline figure - it's what the quarter reflects about how Sovereign Prosperity
is built to perform: consistent returns, disciplined risk management, and capital growth measured in years, not
weeks. Q3 also brought a shallower drawdown than Q2 (8.50% versus 10.21%), and that is the direction we
want risk and reward to move together.

We aren't chasing unsustainable short-term gains. We're compounding capital deliberately, one year at a time,
and that distinction matters. In a market crowded with unrealistic promises and social-media trading claims,
staying grounded in reality is itself an advantage. A month of +100% isn't investing - it's speculation. Our goal is

different: to build wealth responsibly, through disciplined execution and patience.

From this report onward, headline returns are shown gross, before performance fees - see page 3 for what that
means in practice. This report also contains projections and comparisons intended to give context on our strategy.
None of it is a guarantee of future results. We've flagged the key limitations throughout, and set out the full risk
disclosures on page 10 - please read them alongside the numbers.
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02 — PERFORMANCE OVERVIEW

The Numbers Behind the Quarter

METRIC RESULT

Gross Return +13.50%

Maximum Drawdown 8.50%

Strategy Professional Forex Trading
Fees Gross of Performance Fees

From now on, we report quarterly returns gross - before performance fees. Performance fees only apply to profit, so
if a quarter ever turns negative, a "net of performance fees" figure can't be shown on the same basis, and it would
distort the historical graphs. Gross return is also the more accurate measure of raw performance, and it keeps every
quarter comparable.

What investors actually keep: after a 50% performance fee, Q3's 13.50% gross return equals a net return of 6.75%.
For reference, Q2 was reported net, at +6.46%. Annualised and compounded figures in this report use net profit,
because it's what investors actually receive.

Multiplying Q3's net return of 6.75% by four gives a simple annualised reference figure: 27.00%. Very few
investment vehicles consistently combine strong returns, disciplined risk management, and controlled

drawdowns all at once - and that combination, not any single number in isolation, is what we're optimising for.

27.00% is Q3's 6.75% net return multiplied by four. It's a simple, uncompounded projection - not an audited annual
return, and not a forecast. One profitable quarter doesn't reliably predict the next three. Actual full-year
performance may be higher, lower, or negative.

Returns alone tell you very little if excessive risk was required to produce them. Protecting capital matters just

as much to us as growing it - view every figure here through that lens.
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03 — CONTEXT
How This Compares

Investors often underestimate what genuinely strong performance looks like, largely because expectations get

shaped by marketing rather than reality. Here's some context for the quarter above.

FUND / STRATEGY ANNUAL RETURN MAX DRAWDOWN
Sovereign Prosperity (annualised Q3, net) 27.00% 8.50%
Vanguard Balanced Index Fund ~8-10% 15-35%
S&P 500 (historical average) ~10% 30-55%
Average Hedge Fund ~8-12% 10-25%
Top-Performing Hedge Funds 15-25% 10-20%

The benchmark figures are long-run historical averages spanning many years and market cycles. Our figure is one
quarter's net return, annualised by simple multiplication. These vehicles also differ in regulation, liquidity, and
structure - a diversified index fund and an actively traded forex strategy don't carry the same risk profile, and this

table isn't a claim that they're interchangeable. We include it purely for context.

Most traditional investment products are built for slow, steady growth tied closely to broad market cycles. Over
long stretches, that has real costs: once you account for inflation, taxes, and fees, an 8-10% headline return
often compounds into meaningfully less real wealth than investors expect. Closing that gap is part of what
Sovereign Prosperity is designed to do - though, like any actively managed strategy, ours carries its own risks,

which we detail on page 10.
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What Moved the Markets in O3

Q32026 was shaped by direct government action in currency markets, a shift in US monetary policy, and

geopolitical risk that never fully went away. Here's what stood out.

Joint US-Japan Yen Intervention

With the yen sliding toward multi-decade lows, Japan and the US stepped in together at the start of August - the
first joint yen-buying operation since 1998. USD/JPY fell sharply in a matter of days, a clear reminder that policy

decisions can move currency markets as fast as any data release.

The Fed Turns Hawkish

The dollar's June highs faded over the summer, then the Federal Reserve raised rates by 25 basis points in
September, to a target range of 3.75%-4.00%. Markets read the message as higher-for-longer: US yields and the

dollar moved up, and rate expectations were repriced across the major currencies.

Oil and the Iran Conflict

Oil swung between peace hopes and renewed supply fears. Early August brought a sharp drop on talk of a deal,
and prices climbed again as September's Fed meeting approached. Those swings fed directly into inflation

expectations, rate pricing, and commodity-linked currencies.

For forex specifically, that mix of intervention, policy shifts, and geopolitical headlines created an environment
rich with opportunity - and, it's worth saying plainly, with risk.
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Why Currency Markets

Most investors know their way around stocks, bonds, and real estate. Far fewer understand professional forex

trading - and that gap is part of where our advantage comes from.

The foreign exchange market is the largest financial market in the world, with daily trading volume in the
trillions of dollars. Compared to traditional markets, it offers a few structural advantages: deep liquidity, high
efficiency, strong volatility, and frequent opportunities in both rising and falling environments. Critically, forex
doesn't depend on long-term equity market growth - opportunities exist whether stock markets are climbing,

falling, or going nowhere at all.

At Sovereign Prosperity, we operate with a consistent, technically driven framework built on our professional
read of how currency markets behave. We don't chase headlines, and we don't reinvent our approach every

quarter. We focus on disciplined execution and consistency - that's the core of our advantage.

The same liquidity and volatility that create opportunity in forex also create risk. Currency trading, particularly when
leveraged, can produce losses as quickly as gains. It's an active market, not a passive one, and it isn't suited to every
investor's risk tolerance or time horizon.
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06 — PHILOSOPHY

Why Prediction Is the Edge

Every trade is a prediction. Profitability comes down to who makes the better ones.

Professional trading is, at its core, the business of predicting where currency markets are heading and
positioning ahead of it. Execution, sizing, and discipline all matter - but none of them can rescue a poor read.

The quality of the prediction is the single most important factor behind profitability.

Q3 shows why this is possible. The joint US-Japan yen intervention was a headline shock to much of the
market. To a professional read, it wasn't. A currency sliding to multi-decade lows, a persistent policy gap, and

authorities with every reason to act leave a trail - and that trail is visible well before the move arrives.

Reading probabilities, not claiming certainty. Any individual call can be wrong, and no forecast is guaranteed. The
edge comes from making better calls than the market on average, and doing it repeatedly.

What we don't do is chase what retail traders chase: headlines, hot takes, and whatever moved five minutes

ago. Headlines tell you what already happened. Prediction is about what happens next.

That's the work behind every quarter in this report: a professional read of the market, applied with discipline,

again and again.
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What Compounding Can Look Like

The real power of a strong annual return shows up over time, once profits are consistently reinvested. The

examples below illustrate that math.

READ THIS BEFORE THE NUMBERS BELOW

The figures on this page are a hypothetical illustration, not a projection or a promise. They assume a constant

27.00% annual net return (Q3's net return multiplied by four), sustained without interruption, for 10 to 20 years

straight. No investment - including this strategy - can guarantee a consistent return year after year. Real returns

fluctuate, some years may be flat or negative, and actual outcomes will differ from the amounts shown, potentially

by a wide margin.

$25,000 $100,000 $500,000
STARTING CAPITAL STARTING CAPITAL STARTING CAPITAL
- = $273,000 after 10 years* - = $3,606,000 after 15 years* - = $59,600,000 after 20 years*

*Hypothetical, assuming an uninterrupted 27.00% annual net return with full reinvestment. Not a guarantee or forecast.

Compounding rewards time, not urgency. None of these outcomes happen overnight - they happen, if they

happen at all, over years of consistent, disciplined execution.
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$100,000 Growth Comparison Over 10 Years

The table below illustrates the hypothetical difference between compounding at Sovereign Prosperity's

annualised Q3 net rate versus a traditional 10% annual return.

SOVEREIGN PROSPERITY (27.00%) TRADITIONAL PORTFOLIO (10%)

0 $100,000 $100,000
1 $127,000 $110,000
3 $204,838 $133,100
5 $330,384 $161,051
7 $532,876 $194,872
10 $1,091,534 $259,374

This table assumes an uninterrupted 27.00% annual return for Sovereign Prosperity and a steady 10% for the
traditional comparison - neither is guaranteed, and neither reflects how real returns actually move year to year.
Small differences in assumed rates compound into very large differences on paper; they aren't a substitute for a
track record.
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What You Should Know Before Investing

We believe transparency builds trust, and that means being clear-eyed about what to expect. Not every quarter
will look like Q3. Some may outperform it. Others may be flat, or include drawdowns. That's normal -
professional investing isn't linear, and there will always be cycles. Anyone promising guaranteed high monthly
returns with minimal risk is selling fantasy. Real investing requires realism, and our commitment is to pursue
superior long-term, risk-adjusted returns through discipline and professional execution - not to promise

outcomes we can't control.

IMPORTANT DISCLOSURES

« Past performance is not indicative of future results. Q3 2026 should not be read as a typical or guaranteed

quarterly outcome.

« Forex trading carries a high degree of risk, particularly when leveraged, including the potential loss of some or

all invested capital.

« Headline returns are reported gross of performance fees. What investors receive is lower once the

performance fee is deducted - at a 50% fee, Q3's 13.50% gross return equals 6.75% net.

« The annualised and compounded figures in this report are illustrative calculations, based on a single
quarter's net result - not audited multi-year track records or guarantees of future performance.

« Comparisons to Vanguard, the S&P 500, and hedge fund averages are provided for general context only.
These are different types of vehicles, with different regulatory status, liquidity, and risk characteristics, and are
not directly interchangeable with this strategy.

- Drawdown figures reflect historical performance for the period stated and do not limit the potential size of

future drawdowns.

« This report is for informational purposes only, intended solely for existing investors, and does not constitute
investment, legal, or tax advice, nor an offer or solicitation to invest in any jurisdiction where such an offer would
be unlawful. Prospective investors should consult independent financial, legal, and tax advisors before making

any investment decision.
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09 — CLOSING
Consistency, Compounded

Sovereign Prosperity was built around a simple philosophy: traditional investing is often too slow, and
speculative trading is often too reckless. We believe there's a better path in between - one built on professional

execution, disciplined risk management, intelligent compounding, and long-term thinking.

Q32026 represents another step in that direction. Thank you for your continued trust. We remain committed to
growing capital responsibly and intelligently, quarter after quarter, year after year - because wealth isn't built in

a moment. It's built through consistency.

Sovereign Prosperity

Building Wealth Through Discipline
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Legal Notice & Disclaimer

This document has been prepared by Sovereign Prosperity for existing investors and is provided for informational purposes only. It does not
constitute investment advice, a recommendation, an offer, or a solicitation to buy or sell any financial instrument, and it is not intended for

distribution in any jurisdiction where such distribution would be unlawful.

Past performance is not a reliable indicator of future results. Forex trading, particularly when leveraged, involves a high degree of risk and
may not be suitable for all investors. You could lose some or all of your invested capital. Headline returns are shown gross of performance
fees. Annualised figures, compounding projections, and comparative benchmarks presented in this report are illustrative and based on a

single quarter's performance and simplified assumptions - they are not audited, guaranteed, or predictive of future performance.
Prospective and existing investors should carefully consider their own financial situation and risk tolerance, and are encouraged to seek

independent financial, legal, and tax advice before making any investment decision. Sovereign Prosperity accepts no liability for decisions

made on the basis of this document.

Sovereign Prosperity © 2026 Sovereign Prosperity. All rights reserved.
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